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Disclaimer 

The content of this presentation is intended to provide you with general information only. It is not intended 

to take the place of professional advice and you should not take action on specific issues in reliance on 

this information.

In preparing this information, we did not take into account the investment objectives, financial situation or 

particular needs of any particular person. Before making an investment decision, you need to consider 

(with or without the assistance of an adviser) whether this information is appropriate to your needs, 

objectives and circumstances.

This presentation is used for education and training purposes by Ashley Owen. It may not be used in any 

capacity or published without the permission of Ashley Owen and the Institute of Financial Professionals 

Australia.
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Agenda 

1. Investment market snapshot

2. Where to now for interest rates?

3. Implications of Trump’s attacks on US Fed independence?

4. Trump’s stable-coin plan – a return to the wild west ‘free banking’ era

5. Share markets keep marching upward despite turmoil everywhere – 

how long can it last?

6. Housing affordability & inter-generational equity – any solutions?
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1.  Current market snapshot

• 3 rate cuts each 

for Aust + US
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US S&P500  =  +102%

All Ords Index  =  +33%

USD / AUD  =  0.6610   =  down -6%

Aust 10y  =  4.30%

US 10y  =  4.08%

Aust 3m bills  =  3.48%

US 3m T-bills  =  3.95%

Share prices
↓

Feb-March 2020 
Covid lockdown 

scare
March 2020 
bond crisis

Jan-Feb 2021
inflation scare 

blunts speculative 
phase (eg 

GameStop, cryptos, 
etc)

3 Nov 2020
Biden + 

Democrats win US 
elections

20 Jan 2021 - Biden 
inauguration, Trump 

leaves peacefully

Aug-Oct 2021
Central banks admit inflation 
may not be transitory - talk 

of earlier rate hikes + 
possible  'stag-flation' 

late March 2020
fiscal + monetary 

stimulus

Australian & US Markets - start of 2020 to 10 Sep 2025
US shares

Aust shares

Aust.10y yields

US 10y yields

3 month yields

10 year bond yields

USD / AUD

common
base

Aug 2021
peak of 4th wave 

of virus (Delta)

early 2022
start of rate 
hikes + QT

Early 2022
- peak of Omicron 
outbreak + tech / 

crypto bubble

16 Mar 2022
Fed 1st rate 

hike

24 Feb 2022
Russia invades 

Ukraine

rate changes

Aust cash

US

29 Aug 2022
Jackson Hole  Fed 

willing to risk 
recession

April-June2022 -
Pessimism over

rate hikes / 
recession

USD / AUD

US shares

Aust shares

In
te

re
st

 r
at

e
s

US

March 2023 Silicon
Valley Bank, Credit 

Suisse

Aug-Sep 2003
Central banks say

inflation still too high

7 Oct 2023
Hamas attack 

on Israel

Aug-Oct 2023
Bond yields rise + 

shares fall  on 
fears of further 

rate hikes

Aug-Oct 2023
Bond yields rise + 

shares fall  on fears 
of further rate 

hikes

Nov-Dec 2023
bond yields fall + 
shares surge on 

hopes of rate cuts
soon

 

from Nov 2023 - Rally 
on  hopes of 

imminent rate cuts

<--US 10 year
<--Aust10 year

US 
Recession 

scare

US Recession 
scare

2024 - bond yields 
fall with inflation. 
Fears of recession 

still

18 Sep 2024  
Fed 1st rate 

cut

Late 2021
top of crypto, NFT, 
meme stock bubble

5 Nov 2024
Trump/GOP clean 

sweep

1 Feb 2025 - Trump starts 
tariffs wars - Canada, 

Mexico, China

2 Apr 2025 -
Trump's 

Reciprocal 
tariffs

+ 9 April 
deferral

22 Jun 2025
US bombs Iran 
nuclear plants

• Share markets 

posting new highs

• US profits strong

• But shares horribly 

over-priced



Before Trump’s tariff tirade:

• Inflation still too high

• Jobs market still strong (gov)

• RBA – no hurry/reason to cut

Now:

• Inflation remains sticky

• Commodities exports likely to be 

supported by China stimulus

• But at lower prices – oversupply

• Rate cuts re-fuelling house price 

rises + new gov policies just add to 

demand + prices
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2 (a) Inflation, Interest rates, Unemployment - Aust
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Rolling 12 mth CPI  =  2.8%
Annualised 3-month CPI  =  3.2%
Aust Unemployment =  4.2%
Aust Cash rate =  3.60% after  3 cuts

Australia: Inflation, Unemployment, Cash rates - since 2007

2008-9 
GFC

2020 
Covid

2015 
Commodities 

collapse

2021-2 
Covid 

stimulus 
inflation

MONTHLY Int Rates \ FR968

2010-1
China stimulus

rebound

 

2-3% Target range





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US CPI inflation (annual)  =  2.7%

US CPI  rolling 3m (anualised)  =  2.3%

US Civilian Unemployment Rate  =  4.3%

US Fed Funds =  4.33% after  3 cuts

US Inflation, Unemployment, Cash rates - since 2007

2008-9 
GFC

2020 
Covid

2015 
Commodities 

collapse

2021-2 
inflation

MONTHLY \ Bonds \ ABH968

 

2% Target

2025
tariffs

Zero Interest Rate 
Policy since GFC to 

reduce unemployment 
while inflation low





Before Trump’s tariff tirade:

• Inflation still too high

• Jobs market + spending strong

• Fed – no hurry/reason to cut

Now:

• Inflation still too high – some tariff 

impacts, PCE back up to 2.6%

• Spending, investment + jobs 

slowing – uncertainty over Tariffs, 

export taxes, & other policies

• Unemp 4.3%, Youth Unemp 10.5%

• Enormous pressure to cut 

• Fed will resume cuts

6

2 (b) Inflation, Interest rates, Unemployment - USA



Trump attacks on the Fed

• Personal attacks on Powell – 

• to cut + resign

• Attempted removal of Gov Lisa Cook

• In the Courts

• Powell’s term ends soon

• Fed chair until May 2026 

• Governor until Jan 2028

• Scott Bessent now looking for new Chair

7

3. Trump’s attacks on the Fed? 

Trump’s end goal?

• Lower short term rates 

• To reduce Gov re-financing + borrowing costs

• Fed controls this - Fed Funds Rate – FOMC

• + Stable-coin plan

• Lower long-term rates

• To reduce gov refinancing costs

• But bond market controls long rates

• How to reduce? QE bond buying by Fed 

• (like post-GFC, post-Covid, 1940s-50s)

• Printing money to finance Gov spending



3. Trump – what’s behind his agenda?
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Trump – what’s behind his agenda? 

• In the century to 1914 - America grew to be the largest economic & military power in the world

• High protection barriers (to encourage local manufacturing, countering British protective policies)

• No central bank (tried twice, shut down twice)

• Gold standard, hard money (apart from Abe Lincoln’s fiat ‘green backs’ to finance the Civil War)

• Small central government

• Financed via import tariffs/customs duties, not income taxes 

• (+ they even had a devastating/destructive Civil War along the way)

• WW1 to 1970s

• US reluctantly entered wars to stop Europe’s wars + Japan’s rampage

• at huge cost to US (money + lives)

• + financed the rebuilding of Europe/Japan + paid for their security (to prevent them warring)

• + financed all the international bodies to prevent future wars (UN, IMF, World Bank, etc)

• + paid for protection for rest of world from Soviet threat 9



• Post 1980s Globalisation

• Massive rise in US gov size + spending (starting with Reagan)

• Went from being largest creditor to largest debtor nation (creditors = Japan then China)

• Out-sourced jobs to low wage countries (led by US companies)

• Foreign exporters lent Americans the money to pay for the stuff they imported from them

•→ increased US current account deficits + foreign debt

• Strong dollar (reserve / ‘safe haven’ currency) → hurts exports + favours exports → trade deficit 

• Lost critical manufacturing for self-defence + essential industries

• But US is still paying for everyone’s else’s defence/security! (to stop them fighting each other!)

10

Trump’s grand plan



• The vision? Re-create some of the key conditions that led to America’s earlier dominance - 

• High protection barriers → to counter foreign subsidies, state support (esp. China)

• ? No central bank → Aim = low interest rates – better for workers, better for the asset rich 

• (from 1942-1952 Treasury instructed Fed to cap rates at 0.375% for bills, 2.5% for bonds)

• ? Gold standard (limited supply limits gov money-printing + inflation) → Bitcoin?

• Small central government → fewer functions, de-reg, cut ‘waste’, self-serving depts, DOGE

• Cut deficits/debts → reduce size of gov, stop financing other countries’ wars/defence, tariff revenues 

• Financed via import tariffs/customs duties, not income taxes → cut income taxes 

• Cut Trade/Current A/c Deficit → lower exports (higher tariffs), smaller gov, cut interest cost (cut debt)

•→ Needs to bring down the Dollar without causing panic/crashes 

All of that in 4 years? 11

Trump’s grand plan
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Stable-coin plan to finance US gov deficits (embedded in the Genius Act’) + reduce power of banks

• Banks and other institutions to offer stable coins – akin to bank notes (or debt note securities)

• This time – not paper notes, but digital form – stable coins

• Instead of digital bank a/c backed by US gov guarantee (FDIC) → digital coin backed by the issuer

•  eg Visa, Mastercard, Wal-Mart, Amazon, eBay, Apple, Google, etc 

• To guarantee full value, stable coins need to be backed by US dollars (not gov deposit guarantee)

• Removes ‘moral hazard’ borne by US tax-payers since FDR (FDIC). 

• Stable coin issuers must back their stable coin currency with US T-bills

• BINGO! – issuers must buy US T-bills – ie they must lend to US gov to finance gov deficits

• High demand for T-bills to back stable-coins → reduce T-bill rates → reduce gov refinancing cost

• The ultimate plan is to remove FDIC (gov guarantee of bank deposits) 

• ‘Free banking’ – individuals free to choose what ‘money’ they use→ credit decision → risk of loss

Trump’s grand plan



44.7

0

10

20

30

40

50

60

70

80

-800

200

1,200

2,200

3,200

4,200

5,200

6,200

1
9

9
5

1
9

9
6

1
9

9
7

1
9

9
8

1
9

9
9

2
0

0
0

2
0

0
1

2
0

0
2

2
0

0
3

20
0

4

2
0

0
5

2
0

0
6

2
0

0
7

2
0

0
8

2
0

0
9

2
0

1
0

2
0

1
1

2
0

1
2

2
0

1
3

2
0

1
4

2
0

1
5

2
0

1
6

20
1

7

2
0

1
8

2
0

1
9

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

2
0

2
5

Trailing 4 qtr  EPS

S&P 500 S&P 500

Trailing PER  =  29.8

Fcst 4q EPS   --> Fwd PER  =  24.9  Fwd EPSg =  +20%

source data: S&P

US S&P 500 Earnings Cycles + Pricing - since 1995

1990s 
dot com boom

2001-2 
tech wreck

2000s credit 
boom

2008-9 
GFC

2010-11
sovereign 
debt crisis

QE boom

2015 
commod 

crisis

2016-7
China stimulus 
+ Trump boom

PER

Earnings per share

Latest 
Fcst 
EPS 

2018 
growth 
scare

PER

High PER in 
2008-9 

caused by 
losses in 
Citi, AIG, 

Ford, 
CelGene, 

TIme 
Warner, etc 

2020 
Covid

PER
2022
rate 

hikes

?

2020-1 
Covid 

stimulus 
speculative 

boom

2023-4 
soft 

landing 
rally

We are 
HERE

Jun 1999
Peak PER

=  30.6

SECTORS+STOCKS \ Sec \ APA1020

- May 2025 - Pricing still near late 1990s Dot-Com bubble peak levels
- Profit outlooks still very bullish. 15%+ EPS growth rate next year
- assumes acelerating growth, no slowdown or recession 

 

Trump 
Tariff 
war

-27%

-13%

-33%-18%

-92%

S&P500

4 (a) US pricing + earnings outlooks still super - bullish

• US market very 

expensive

    (-v-  earnings & divs)

• US earnings forecasts 

still ridiculously  

bullish

• But good chance of 

earnings decline in 

Tariff induced 
slowdown
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ASX200

Trailing PER  =  21.4

Aug-2025 +17% Fcst 4q EPS --> Fwd PER  =  18.3

source data: S&P                                                                       

ASX 200 EPS & PER cycles - since 1999

1990s 
dot com 
boom

2001-2 
tech 

wreck

2000s 
China / 
credit 
boom

2008-9 
GFC

2010-11
sov debt 

crisis

QE boom

2015 
commod 

crisis

2016-9
China stimulus + 

Trump tax cut 
boom

<-PER

PER

2018 
growth 
scare

Earnings per share

PER

PER

2020
Covid

2022
rate 

hikes

?

Covid 
stimulus 

boom

 

-78%

-26%-29%
-78%

-31%

consensus 
earnings 
growth

CBA price 
boom (?)

Earnings per share

INV \ SECTORS+STOCKS \ Sec \ BJV 996

4 (b) ASX pricing + earnings outlooks still bullish

• ASX expensive

   (-v- Earnings + Divs)

• ASX earnings 

forecasts still very 

bullish

• But good chance of 

earnings decline in 

broad US / China /   

global slowdown

14
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5. Asset Allocation themes

Growth / Equity / Risk assets
• Global TACO Trade rally continues – despite very high pricing
• confidence in no broad recession +/or more rate cuts  (forced or not) = good

Defensive / Debt assets
• Race for yield – rate cuts, bank hybrids going → flood of money hurts returns
• ‘Private Credit’ (non-bank loan sharks) – bad debts / gating, shifty deals - avoid
• Bond yields rising medium term – inflation + ballooning debt - avoid

‘Alternatives’
• Venture Capital + Private Equity headaches continue – stay out
• Industrial commodities – still weak demand + over-supply - wait
• Gold – US deficit / debt / funding / inflation /USD fears + geo-politics = good
• Crypto – ‘Genius Act’ + stable-coin reforms → ‘free banking’ idea



Disclaimer 

The content of this presentation is intended to provide you with general information only. It is not intended 

to take the place of professional advice and you should not take action on specific issues in reliance on 

this information.

In preparing this information, we did not take into account the investment objectives, financial situation or 

particular needs of any particular person. Before making an investment decision, you need to consider 

(with or without the assistance of an adviser) whether this information is appropriate to your needs, 

objectives and circumstances.

This presentation is used for education and training purposes by Ashley Owen. It may not be used in any 

capacity or published without the permission of Ashley Owen and the Institute of Financial Professionals 

Australia.
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www.ifpa.com.au

Facebook Twitter LinkedIn

www.ifpa.com.au

Facebook | Twitter | LinkedIn

Thank you 

Follow us on social media or visit

Ashley Owen’s Market Monitor
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http://www.ifpa.com.au/
https://www.facebook.com/IFPA.Tax.Super.FinancialServices
https://x.com/IFPA_AU
https://www.linkedin.com/company/1116150/admin/dashboard/
https://www.imap.asn.au/publications/perspectives/115-perspectives-winter-2023/1140-ao-mktmonitor-june-2023.html
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