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The content of this presentation is intended to provide you with general information only. It is not intended
to take the place of professional advice and you should not take action on specific issues in reliance on
this information.

In preparing this information, we did not take into account the investment objectives, financial situation or
particular needs of any particular person. Before making an investment decision, you need to consider
(with or without the assistance of an adviser) whether this information is appropriate to your needs,
objectives and circumstances.

This presentation is used for education and training purposes by Ashley Owen. It may not be used in any
capacity or published without the permission of Ashley Owen and the Institute of Financial Professionals
Australia.
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Investment market snapshot
Inflation & interest rates — are we there yet?
US jobs — Trump fires the messenger!

Share market pricing

Trump’s tariff twists & turns — an end game or just more turmoil?

Asset Allocation themes
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1. Current market snapshot

Australian & US Markets - start of 2020 to July 2025

——US S&P500 = +93%

1 Feb 2025 - Trump
starts tariffs wars -

share from Nov 2023 - Canada, Mexico, China
I Rally on hopes of
prices = All Ords Index = +32% imminent rate cuts US Shares
\ USD /AUD = 0.6469 = down -8% ’ {
—Aust 10y = 4.29% | M '
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—US 10y = 4.22% top of crvpl:ot; ’\éFle' 24 Feb 2022 7 Oct 2023
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e Share markets
posting new highs

e US profits strong

e But shares horribly
over-priced
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Asset Class Returns (AUD)

2024-5 &

-25% +0% +25% +50%

Aust shares Aust Shares (All Ords +13.2%
Aust Shares (ASX200 +13.8%

Aust Sh (ASX200 incl Fr.Cr +15.2%
ASX LaRﬁe Cap 5 +13.5%

ASX Mid-cap50 +16.4%
ASX small caps +12.3%

ASX Financials +29.4%

2024-25 FY returns

ASX Resources -3.7%
International Dev World shares ng +13.3%
shares Dev World shares (UnH +17.6%
US shares (S&PSOO& UnH +16.5%
. NASDAQ (UnH +16.2%
Emerging Mkts Sh (UnH +16.6%
Dev World Small Co (Hgd +10.9%
Hedge Funds (UH +10.5%
Property & Aust listed property +14.0%
Global Listed Prop Hgd +7.7%
Infrastructure  Gjobal Listed Pror?Ur%H +13.5%
Aust unlisted prop funds -0.3%
Aust capital city House prices +2.7%
Global Listed Infra (Hgd) +16.3%
. Australian Comp. Bonds +6.8%
Aust Fixed  Australian CW Gov bonds +6.2%
Income Aust Inv Gr Corp bonds +7.8%
Aust CW Infl-Linked Bonds +3.4%
Int. Fixed Global Agg. bonds (Hgd +5.7%
Income Global IG ogv bonds Hgd +4.4%
Global IG Corp bonds (Hgd +6.3%
Global Hi Yield bonds (Hgd +9.2%
Emerging Mkt Bonds (Hgd +8.9%
lob Lev. Loans (Hgd +6.4%
: Aust Inv Gr. Senior FRNs +5.3%
Floating rate Aust Inv Gr. Sub-Debt +6.1%
Aust Hybrids (lgross) +6.9%
Aust Bank Iy TDs +4.3%
Australian Cash +4.3%
USD cash (in AUD) +5.7%
Commodities Gold (USD +41%
Gold (AU +43%
Iron Qreg SD/t -12%
Oil (USD/bbl) -20%
Nat Gas (USD/MMBt
Thermal Coal (USD/t) -17%
Inflation, Australian CPl inflation (pa
AUD uUsD / AUD (ChaTQEE} -1.1%

Typical 70/30 'Growth' Portfolio

—+12.1%

(Pwen (:!.nal.y‘tics®

e Every asset class / segment did well
(except miners & unlisted property)

e If your firm / client standard / model
70/30 portfolio did not return 11-12%
(before fees & taxes) — need to find
out why?
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f 2. Inflation & interest rates

* Inflation & interest rates — are we there yet?
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ﬂ e Australia: inflation, interest rates, unemployment

Australia: Inflation, Unemployment, Cash rates - since 2007 D

—Rolling 12 mth CPI = 2.0% e [nflation still too high
Annualised 3-month CPI = 2.3%

—Aust Unemployment = 4.3% 2021-2 e Jobs market still strong (gov)
— Aust Cash rate = 3.85% after 2 cuts nul

stimulus
inflation

e RBA — no hurry/reason to cut
2010-1

China stimulus
rebound

Before Trump’s tariff tirade:

Now:

e Inflation lower finally

2-3% Target range e Commodities exports likely to be

supported by China stimulus

~

e But at lower prices — oversupply
collapse :

2015
Commodities

e Rate cuts re-fuelling house price

rises + new gov policies adds to
demand/prices

Dec-2007
Dec-2008
Dec-2009
Dec-2010
Dec-2011
Dec-2012
Dec-2013
Dec-2014
Dec-2015
Dec-2016
Dec-2017
Dec-2018
Dec-2019
Dec-2020

Dec-2021
Dec-2022

@wen anal.ytics®
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q & US: inflation, interest rates, unemployment

US Inflation, Unemployment, Cash rates - since 2007 ©

=—{JS CPl inflation (annual) = 2.7%
US CPI rolling 3m (anualised) = 2.4%
—US Civilian Unemployment Rate = 4.2%

=JS Fed Funds = 4.33% after 3 cuts

2008-9 |r211(‘)lzt1|oi
GFC

2% Target

e —

Zero Interest Rate tiorngS
Policy since GFC to
reduce unemployment
while inflation low 2015. .
Commodities
collapse

Dec-2007
Dec-2008
Dec-2009
Dec-2010
Dec-2011
Dec-2012
Dec-2013
Dec-2015
Dec-2016
Dec-2017
Dec-2018
Dec-2019
Dec-2020
Dec-2021
Dec-2023
Dec-2024
Dec-2025

. ®
MONTHLY \ Bonds \ ABH968 @Wen Olnalytics

Before Trump’s tariff tirade:
e |nflation still too high
¢ Jobs market still strong

e Fed — no hurry/reason to cut

Now:

e Inflation still too high — some tariff
impacts

e GDP still strong-ish

e Slowdown likely as spending &
investment slows — uncertainty
over Tariffs & other policies

e + likely job losses accelerate

e Fed would need to cut rates



Q" #5 Inflation & interest rates — longer trends

 Inflation = Supply -v- Demand for savings

 Demand for savings rising post-Covid + rising nationalism, populism

 Inflationary forces: -v- Deflationary forces
« Expanding government deficits * Aging populations
« Rising defense spending « Declining populations
« On-shoring manufacturing « aireducing jobs + costs/prices

* Energy transition to renewables
* Rising investment in ali
* |Immigration restrictions fueling wage rises



q B 3, US jobs weakening

Unemployment - since 1970 o

16%
early 1980s 2020
recessions erzcrzlgsg?r?ss 2012-3 European |08%Vc'>3vn
I recession caused by i
14% J premature rate hikes ‘r?essmn
20085 \ + US Unemp low of 3.4% in Jan 2023
GFC . . .
12% gg’eggggg . (deficit/debt funded stimulus)
2001-2 Tech
wreck
10% * Nowupto 4.2%
!
8% ‘ |
——=Canada = 6.9%
6% —Europe = 6.2%
4% ' ——Australia = 4.3%
. o . .. —US = 4.2%
2% _--'."’s""'-s...""'n.".:..'--.'-’ oun, o o e e, Japan - 2.5%
Ve
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q 4. Share market pricing

« Share markets very expensive (especially US)
(relative to earnings, dividends, book values, cashflows)
« + forecast profit growth also very ambitions

« = double layer of over-confidence / over-pricing

11
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QB US pricing + earnings outlooks still super-bullish

US S&P 500 Earnings \[cles + Pricing - since 1995 o
2023-4 S&P500
2((3)3\%1 Iar;dr)rl)g C US market very

5 200 I Trailing 4 gtr EPS - May 2025 - Pricing still near late 1990s Dot-Com bubble peak levels ss%gflgltji?/e o expenSive
, . q q o oom war

——S&P 500 S&P 500 | assumes acelorating growth, no stowdown of recession

N ) ’ We are (-v- earnings, divs)

—Trailing PER = 29.3
, Latest
Y .. Fest4qEPS -->Fwd PER = 26.4 Fwd EPSL= +11% F%s

High PER in g 022 L H
sl | PER oS “r e ’ > US earnings forecasts
’ Jun 1999 losses in rum m a . I
Peak PER . {, wf still ridiculously
Warner, etc QE boom 2018 383% “ \4 b u I I Is h

2,200 1990s gsr(c:);/\ﬁah

dot com boom . '13%

) soverelgn commod ll I"l III
PER 2 3([):809 debt crisis crisis
~ s & '" I * ¥ But good chance of
/ A ’ | N ! ‘ 20 - u =
e " “ earnings decline in
tech wreck 18‘y _33% T 'ff . d d
| -18% o arirT inauce
i LT
I '92% :
[l 0
58888558 ¢E8¢8888¢8¢E8E8¢88¢E88g58E88888¢8¢8¢
source data: S&P SECTORS+STOCKS \ Sec \ APA1020 @Wen analyﬁcs® 1 2
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ASX pricing + earnings outlooks still bullish

7,200

5,200

3,200

1999

ASX 200 EPS & PER cycles - since 1999

B Trailing 12m EPS

O

CBA prlge
——ASX200 poom ()
—Trailing PER = 21.6 govid
e+ Jul-2025 +17% Fcst 4q EPS --> Fwd PER = 18.4 °°”‘
 2016-9 -
- China stimulus, +  ASX expensive
Chine}s/ boom
Boom QF bool :r%tzez consensus (-V- Earnings + DiVS)
Ikes earnings
gm0 200043 208 -
BiE s G ¢
boom commo PER =
2?&16'(2 i ? « ASX earnings

\ ?

PER
PER H r.w‘k
0 N
I .Jm Liggt _ N m‘
‘ | (-26%)
Earnings per|share " —
MG 78% -78%
S 5 8 8 3 8 85 8 8 2 2 % 23w eg 52 98 8 8 3 F
o o o o o o o o o o o o o o o o o o o o o o o o g
(o] (o] (o] [o\] o o~ o o o (V] (V] (V] (V] (V] (V] (V] (V] (V] (V] (@] (o] N [o\] o o

Earnings per share source data: S&P

INV \ SECTORS+STOCKS \ Sec \ BJV 996

forecasts still bullish

Yy £

r<'PER& « But good chance of

earnings decline in
broad US / China /
global slowdown

10
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CBA = over-priced hot growth stock!
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Share prices & Divs: S
running well o
ahead of divs Divs
$180 CBA TTM DPS (net) NP,
$160 . 2015 2020
CBA Share price banking Covid
$140 peak $5.00
—All Ords (common base) Hayne
$120 $
4.00
$100 2008-9
$80 GFC $3.00
$60 $2.00
All Ords
$40
s M $1.00
20 |
il Divs per share
S0 $0.00
(=] o = w [+e] [=] o = w oo [=] o =+ [¥=] oo [=] ('] =+ (=] [+ 2] [a=] o~ =+
g &8 &8 &8 B 8 8 8 &8 8 8 8 8 &8 8 ¢ & 8 g8 8 &8 g8 ¢
— — — — — — — — — — (o'} [} (o'} (o'} (o'} (o'} (o'} (o'} (o'} (o'} (o'} (o'} (o'}
\MEPAS \Bars | A\, B e @wen (.‘.lnal\/‘fics0

Dividends (net, gross, real):

I CBA Franking credits

e Divs back above 2019 high.

e Butinrealterms,DPSisno
higher than 2013

e Real DPSpeakedin 2015

o

y

$8.00 I CBA DPS (net)

CBA Real DPS (gross)
—CBA DPS (gross) GFC
Real DPS

$7.00
$6.00
$5.00
$4.00
$3.00
$2.00

$1.00

$0.00

1982
1984
1986
1938
1990
1992
1994
1996
1998
2000
2002
2004
2006
2008
2010
2014
2016
2018
2020

[{s)

o~

(=]

~ @
Dwen Analytics

e Share price growth well
ahead of dividends

e Real Divs peaked a
decade ago (pre Hayne)

14



iz,  CBA-pricing e Div yields now a
Net Div Yield -v- Market: S Discount to overall
18% © CBA Net Div Yield -v- Market Av = +1.5% Currently: -0.4% market

16% CBA TTM Div yield (net) = 3.3% Usual Div yield

14% —All Ords Div Yield (net) = 3.7% 1.5% premium

12% (net) ’ 2008-9 °"erg’2ﬁgket's ® HaS alwayS been a
0% GFC

Banking is high risk:

Divi yield consistently above Market average R e
-2%
o o <+ w o0 o o <+ w o0 o o <+ w o0 = o~ <+ w o0 o o~ <+ " "
@ [ o ) o @ @ @ @ @ =3 o = =1 =1 et = = = = & N o
=31 =31 =31 =31 =31 =] =] =] =] =] =1 =1 =1 =1 =1 =] =] =] =] =] =] =] =] .
— — — — — — — — — — ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~

@Dwen (:lnal\,ﬂ:iu:'_-:®

CBA Gross Div Yield -v- Market Avdiff = +2.2% Currently: -0.7%

CBA TTM Div yield (gross) = 4.7% 2008-9 Usual Div yield .
6 2% premium over o
. ——ASX300 Div Yield (gross) = 5.6% GFC Geared 17:1

marketis gone
14%

, : Gross Div Yield -v- Market: ®| e Highly rate sensitive

- covi e Concentrated lending
- WM exposure

! T e World’s highest

-2%

1980
1982
1984
1986
1988
1990
1992
1994
1996 o

=] (e [ =t w ] o (o] =t w =] (o] ('] =t
[=)] [am] [am] [am] [am] [am] = = = = = o o o
[=)] o o o o o o o o o o (e (e (e
§ £ 8§ § 8 8 8 8 8 8 8 8§ 8§ household debt burden
. B
. Dwen Atnalytics
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High market

PER due to
Covid losses

Price/Earnings Ratio -v- Market:
/ I CBA Trailing PER -v- Market Avdiff = -3.1 Currently: -3.7
35 CBA Trailing PER Av= 15.1 Currently: 23.2
30 —Market PER = 26.9
25
20 2008-9

GFC

15
10
5
0 CBA at PER discount in 1990s

-5

CBA at PER discount in 2010s

-10

O

Market PER
unusually high
due to mining
profit cuts

o ™~ oy o [v1] o ™~ =t o [v1] o ™~ = o [ve] ] ™~ = o [#1] =] ™~ =
[+.0] [v.0] 2] [+2] [ve] (=] 2] [=)] [=)] 1] =] =] = =] =] I — — — — [ [ ]
()] (=] =31 =] (=] L= =2 (=] (=] =31 =] =] =] =] =] o =] o =] o =] =] =]
- - - - - ~— - - — - ™~ ™~ ™~ ™~ ™~ o ™~ ™~ ™~ ™~ ™~ ™~ ™~
_ . @
e\ Dwen Analytics

e Price/earnings ratio
now a Premium to
overall market

e Has always been a
discount

e (despite higher risk)

16



q CBA - Asset growth & ROE

o Asset growth rates

/ ® Asset growth & ROE: @ declining for 20 years
CBA Asset growth rate (3y av) =
CBA Return on Equity e ROE declining for 20
30% Czo[zllggig;]{lé%lrrﬂt, 2008 bouel ROE in steady decline since 2000. years
Sco; CFS, SBNSW) hankﬁEEt‘t E”? qst fc'f cm'rlpeti}]urS_tﬂ 2;1:5. _
L \ i ot rid of non-core busine ° GFOWth — n0m|na|
o e GDP growth only
15% ROE
Lo e Relies on continued
" 2020 .| high immigration for
0o, Asset growth growth g rowth
§ 8§ 3 3 3 S S S S EEE¢8 8 8 8 8 e Growth is Dumb, not
5 \ Barks | Aast | Aart Barks | yr 2 Dwen Qnalytics

smart
17
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g B 5, Next rotation out of Banks into Miners?

 ASX is dominated by 2 big sectors — Banks & Miners
* Which has had higher returns?

* Both! — depends on timing / cycles

18
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gl 5. Next rotation out of Banks into Miners?

> L2 * [ ]
s » * - -
D ASX Banks, Miners, Others -v- Market &)
Total returns since 1980 (to July 2025 .
100,000 o } ( y ) covid ® Banks hlgher
Winning sectors in stimus —Banks = 15.6% pa ( .
since 1980
past 45 years: QE asset Trump
* Banks = 18 yrs 20057 ot oon trade =All Ords = 11.2% pa . .
« Miners = 2015 200 * Miners higher
Miners = 17 yrs e o commod-  virus .
10,000 © Others - 10 yrs dot-com boom eiz‘%vggbt Iggﬁaprglscee OtherS - 10.3/0 pa Since 2003
(log 2%%%9 crisis
scal) —NMiners = 9.0% pa * And especially
Min
Mid-1980s ers H
boom 1990-1 Slnce 201 5
recession
1,000 . China re- * Banks leading overall
1980-2 China boot + Covid . . .
recession China slowdown * But Miners Ieadlng since
Commod boom 2003 start of China boom
collapse 1997 Asian criss « Commodities prices the key
A, dotout driver
100 W' : h .
mmnmmg feCtowr eama year. e in 2025 - Banks leading as
58355 5588552 358 3838535855325 85235358838 S S 858§ _
© S& ©0 E@5 @ @ °° =8 2 ©° © == (tariff, trade, growth fears)
III III I IIIIIIIIIII IIIIIII III IIIIII <---Winner each year
DO A AN NN ONOWWONDO A AN MT NN ONMDO A ANNTULONOVDDNDOANMNMSTM ONMOODO A ANMT N
bR R a8 888888888c000000000008088838
™ A A A A A A A A A A A AN AN AN AN AN AN AN AN AN AN AN AN NN AN AN NN NN NANNNN
All returns are before fees, costs, taxes, and before franking credits 1NV SECTORS \ Mih-Accum | RE 750 @wen anal.ytics®
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q @4~  Banks driven by credit / bad debt cycles

* Australia has avoided serious / sustained recession since 1990-1

* Inflation & interest rates much lower now (than 1970s to early 1990s)
 Banks much better capitalized now

« Basically just bloated building societies now

Relatively low exposure to corporate / commercial property / construction

(has been taken over by non-bank loan sharks (‘Private Credit’)
« Key to Loan growth + avoiding bad debts = house price growth
= population growth (immigration) + tax breaks

* + Gov addiction to bailing out anything & everything (deficits/debts)

Populism / short-termism driving politics

20
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Q' é~  Miners driven by commodities cycles

Relative Strength Ratios: ... <- Banks e

relative to overall market recovery,
( ) e Banks leading due to

tak,\é”g;/la?”?aoosom 1892|-(3 19805 & 19905'
- an . .
losses Banks lead in * Flat with Market since
Miners lead in China Trump 2002
China boom slowdown tariffs

<- Base = Overall Market

<- Miners
China re-boot

Commod : . Mi .
+ Covid iners driven by
collapse 1997 Astan iy commodities cycles

crisis + 1998 o% !
Russian default , o e®e (China, trade)

S0 0% 000, o

° °
o __ = __ @ —————————— .*;..*;r.*!.*..i.,".f.‘t

° <-- RBA Commodities price index
RBA Commodities price index rolling 3y change (A$) rolling 3y change

0 O O <

O O O O

< n O
28 S S ' . ®
Owen Olnalytics

INV \ SECTORS+STOCKS \ Accum \ VT 1060

« Commodities prices still weak / falling

- Weak demand + over-supply 21



Q' B Miners / commodities day will return

 DEMAND Side

« Renewable energy boom

« Global military build-up

« EV demand still weak - economic slowdowns, tariffs, inflation
 Aijob losses weaken consumer spending

« Governments running big deficits / debts to fund spending

« SUPPLY Side

 New mines coming on stream — eg Guinea iron ore (RIO)
« But low prices closing more mines (eg lithium)

« Nationalist protection / self-sufficiency restricting supply, raising prices
22



6. Asset Allocation themes

Growth / Equity / Risk assets

Global TACO Trade rally continues — despite extreme pricing
confidence in no broad recession =/or more rate cuts (forced or not)

Defensive / Debt assets

Race for yield — interest rate cuts, bank hybrids going
‘Private Credit’ (non-bank loan sharks) — bad debts / gating
Bond yields rising medium term — inflation + ballooning debt

‘Alternatives’

Venture Capital + Private Equity headaches continue — stay out
Industrial commodities — still weak demand + over-supply

Gold — US deficit / debt / funding / inflation /USD fears + geo-politics
Crypto — ‘Genius Act’ + stable-coin reforms

23
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Thank you

Follow us on social media or visit

www.ifpa.com.au
Facebook | Twitter | LinkedIn

Ashley Owen CFA
@Pwen analytics

Owen Analytics Pty Ltd

ashleyowen@bigpond.com
LinkedIn

24
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