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Disclaimer 

The content of this presentation is intended to provide you with general information only. It is not intended 

to take the place of professional advice and you should not take action on specific issues in reliance on 

this information.

In preparing this information, we did not take into account the investment objectives, financial situation or 

particular needs of any particular person. Before making an investment decision, you need to consider 

(with or without the assistance of an adviser) whether this information is appropriate to your needs, 

objectives and circumstances.

This presentation is used for education and training purposes by Ashley Owen. It may not be used in any 

capacity or published without the permission of Ashley Owen and the Institute of Financial Professionals 

Australia.
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3. US jobs – Trump fires the messenger!

4. Share market pricing

5. Trump’s tariff twists & turns –  an end game or just more turmoil?
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1.  Current market snapshot

• Share markets 

posting new highs

• US profits strong

• But shares horribly 

over-priced
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US S&P500  =  +93%

All Ords Index  =  +32%

USD / AUD  =  0.6469   =  down -8%

Aust 10y  =  4.29%

US 10y  =  4.22%

Aust 3m bills  =  3.59%

US 3m T-bills  =  4.25%

Share 
prices

↓

Feb-March 
2020 Covid 

lockdown scare
March 2020 
bond crisis

Jan-Feb 2021
inflation scare 

blunts 
speculative phase 

(eg GameStop, 
cryptos, etc)

3 Nov 2020
Biden + 

Democrats win 
US elections

20 Jan 2021 - Biden 
inauguration, Trump 

leaves peacefully

Aug-Oct 2021
Central banks admit 
inflation may not be 

transitory - talk of earlier 
rate hikes + possible  

'stag-flation' 

late March 2020
fiscal + monetary 

stimulus

Australian & US Markets - start of 2020 to July 2025
US shares

Aust shares

Aust.10y yields

US 10y yields

3 month yields

10 year bond yields

USD / AUD

common
base

Aug 2021
peak of 4th wave 

of virus (Delta)

early 2022
start of rate 
hikes + QT

Early 2022
- peak of Omicron 
outbreak + tech / 

crypto bubble

16 Mar 2022
Fed 1st rate 

hike

24 Feb 2022
Russia 

invades 
Ukraine

rate changes

Aust cash

US

29 Aug 2022
Jackson Hole  Fed 

willing to risk 
recession

April-June2022 -
Pessimism over

rate hikes / 
recession

USD / AUD

US shares

Aust shares

In
te

re
st

 r
at

e
s

US

March 2023 
Silicon Valley 
Bank, Credit 

Suisse

Aug-Sep 2003
Central banks say
inflation still too 

high

7 Oct 2023
Hamas attack 

on Israel

Aug-Oct 2023
Bond yields rise 
+ shares fall  on 
fears of further 

rate hikes

Aug-Oct 2023
Bond yields rise + 

shares fall  on 
fears of further 

rate hikes

Nov-Dec 2023
bond yields fall 
+ shares surge 

on hopes of 
rate cuts soon

 

from Nov 2023 -
Rally on  hopes of 

imminent rate cuts

<--US 10 year
<--Aust10 year

US 
Recession 

scare

US 
Recession 

scare

2024 - bond 
yields fall with 
inflation. Fears 

of recession still

18 Sep 
2024  Fed 

1st rate cut

Late 2021
top of crypto, NFT, 
meme stock bubble

5 Nov 2024
Trump/GOP 
clean sweep

1 Feb 2025 - Trump
starts tariffs wars -

Canada, Mexico, China

2 Apr 2025 -
Trump's 

Reciprocal 
tariffs

+ 9 April 
deferral

22 Jun 2025
US bombs Iran 
nuclear plants
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2024-25 FY returns

• Every asset class / segment did well 

   (except miners & unlisted property)

• If your firm / client standard / model 

70/30 portfolio did not return 11-12% 

(before fees & taxes) – need to find 

out why?



• Inflation & interest rates – are we there yet?
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2. Inflation & interest rates
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Rolling 12 mth CPI  =  2.0%

Annualised 3-month CPI  =  2.3%

Aust Unemployment =  4.3%

Aust Cash rate =  3.85% after  2 cuts

Australia: Inflation, Unemployment, Cash rates - since 2007

2008-9 
GFC

2020 
Covid

2015 
Commodities 

collapse

2021-2 
Covid 

stimulus 
inflation

MONTHLY Int Rates \ FR968

2010-1
China stimulus

rebound

 

2-3% Target range

Before Trump’s tariff tirade:

• Inflation still too high

• Jobs market still strong (gov)

• RBA – no hurry/reason to cut

Now:

• Inflation lower finally 

• Commodities exports likely to be 

supported by China stimulus

• But at lower prices – oversupply

• Rate cuts re-fuelling house price 

rises + new gov policies adds to 

demand/prices
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Australia: inflation, interest rates, unemployment
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US CPI inflation (annual)  =  2.7%
US CPI  rolling 3m (anualised)  =  2.4%
US Civilian Unemployment Rate  =  4.2%
US Fed Funds =  4.33% after  3 cuts

US Inflation, Unemployment, Cash rates - since 2007

2008-9 
GFC

2020 
Covid

2015 
Commodities 

collapse

2021-2 
inflation

MONTHLY \ Bonds \ ABH968

 

2% Target

2025
tariffs

Zero Interest Rate 
Policy since GFC to 

reduce unemployment 
while inflation low

Before Trump’s tariff tirade:

• Inflation still too high

• Jobs market still strong

• Fed – no hurry/reason to cut

Now:

• Inflation still too high – some tariff 

impacts

• GDP still strong-ish

• Slowdown likely as spending & 

investment slows – uncertainty 

over Tariffs & other policies

• + likely job losses accelerate

• Fed would need to cut rates

8

US: inflation, interest rates, unemployment



• Inflation = Supply -v- Demand for savings

• Demand for savings rising post-Covid + rising nationalism, populism

• Inflationary forces:

• Expanding government deficits

• Rising defense spending

• On-shoring manufacturing

• Energy transition to renewables

• Rising investment in ai

• Immigration restrictions fueling wage rises

9

Inflation & interest rates – longer trends

 -v- Deflationary forces 

• Aging populations

• Declining populations 

• ai reducing jobs + costs/prices
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Canada =  6.9%

Europe =  6.2%

UK =  4.7%

Australia =  4.3%

US =  4.2%

Japan =  2.5%

Unemployment - since 1970
2012-3 European 

recession caused by 
premature rate hikes

MONTHLY \ BONDS \ AKM950

2008-9 
GFC

early 1980s 
recessions

2020 
Covid 

lockdown 
recession 

early 1990s 
recessions

mid-1970s 
recessions 2001-2 Tech 

wreck
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3. US jobs weakening

• US Unemp low of 3.4% in Jan 2023 

(deficit/debt funded stimulus)

• Now up to  4.2%



• Share markets very expensive (especially US)

    (relative to earnings, dividends, book values, cashflows)

• + forecast profit growth also very ambitions

• = double layer of over-confidence / over-pricing

11

4. Share market pricing
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Trailing 4 qtr  EPS

S&P 500 S&P 500

Trailing PER  =  29.3

Fcst 4q EPS   --> Fwd PER  =  26.4  Fwd EPSg =  +11%

source data: S&P

US S&P 500 Earnings Cycles + Pricing - since 1995

1990s 
dot com boom

2001-2 
tech wreck

2000s credit 
boom

2008-9 
GFC

2010-11
sovereign 
debt crisis

QE boom

2015 
commod 

crisis

2016-7
China stimulus 
+ Trump boom

PER

Earnings per share

Latest 
Fcst 
EPS 

2018 
growth 
scare

PER

High PER in 
2008-9 

caused by 
losses in 
Citi, AIG, 

Ford, 
CelGene, 

TIme 
Warner, etc 

2020 
Covid

PER
2022
rate 

hikes

?

2020-1 
Covid 

stimulus 
speculative 

boom

2023-4 
soft 

landing 
rally

We are 
HERE

Jun 1999
Peak PER

=  30.6

SECTORS+STOCKS \ Sec \ APA1020

- May 2025 - Pricing still near late 1990s Dot-Com bubble peak levels
- Profit outlooks still very bullish. 15%+ EPS growth rate next year
- assumes acelerating growth, no slowdown or recession 

 

Trump 
Tariff 
war

-27%

-13%

-33%-18%

-92%

S&P500

US pricing + earnings outlooks still super-bullish

• US market very 

expensive

    (-v-  earnings, divs)

• US earnings forecasts 

still ridiculously  

bullish

• But good chance of 

earnings decline in 

Tariff induced 
slowdown
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Trailing 12m EPS

ASX200

Trailing PER  =  21.6

Jul-2025 +17% Fcst 4q EPS --> Fwd PER  =  18.4

source data: S&P                                                                       

ASX 200 EPS & PER cycles - since 1999

1990s 
dot com 
boom

2001-2 
tech 

wreck

2000s 
China / 
credit 
boom

2008-9 
GFC

2010-11
sov debt 

crisis

QE boom

2015 
commod 

crisis

2016-9
China stimulus + 

Trump tax cut 
boom

<-PER

PER

2018 
growth 
scare

Earnings per share

PER

PER

2020
Covid

2022
rate 

hikes

?

Covid 
stimulus 

boom

 

-78%

-26%
-29%

-78%
-31%

consensus 
earnings 
growth

CBA price 
boom (?)

Earnings per share

INV \ SECTORS+STOCKS \ Sec \ BJV 996

ASX pricing + earnings outlooks still bullish

• ASX expensive

   (-v- Earnings + Divs)

• ASX earnings 

forecasts still bullish

• But good chance of 

earnings decline in 

broad US / China /   
global slowdown
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• Share price growth well 

ahead of dividends

• Real Divs peaked a 

decade ago (pre Hayne)

CBA = over-priced hot growth stock!
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• Div yields now a 

Discount to overall 

market

• Has always been a 

premium

Banking is high risk:

• Highly cyclical

• Highly rate sensitive

• Geared 17:1

• Concentrated lending 

exposure

• World’s highest 

household debt burden

CBA - pricing
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• Price/earnings ratio 

now a Premium to 

overall market

• Has always been a 

discount

• (despite higher risk)

CBA - pricing



17

• Asset growth rates 

declining for 20 years

• ROE declining for 20 

years

• Growth = nominal 

GDP growth only

• Relies on continued 

high immigration for 

growth

• Growth is Dumb, not 

smart

CBA – Asset growth & ROE
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5. Next rotation out of Banks into Miners?

• ASX is dominated by 2 big sectors – Banks & Miners

• Which has had higher returns?

• Both! – depends on timing / cycles
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5. Next rotation out of Banks into Miners?
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Banks  =  15.6% pa

All Ords  =  11.2% pa

Others  =  10.3% pa

Miners  =  9.0% pa

ASX Banks, Miners, Others -v- Market

(log 

scale)

1990-1 
recession

2001-2 
Tech 
wreck

2003-7 credit & 
mining boom

2008-9 
GFC

sover-
eign debt 

crisis

QE asset 
boom

Late 1990s 
dot-com boom

Mid-1980s 
boom

1987 
crash

2015
commod-
ities price 
collapse

1980-2 
recession

Sectors file

2020 
virus

Total returns since 1980 (to July 2025)

<---Winner each year

China 
boom

China 
slowdown

China re-
boot + Covid

Commod 
collapse

1997 Asian crisis 
+ 1998 Russian 

default

INV \ SECTORS \ Mth-Accum \ RE 750

 

Covid 
stimulus 

boom

Banks
Miners

in 2025 - Banks leading as 
Miners hurt by weak
commodities prices

(tariff, trade, growth fears)

Others

• Banks leading overall
• But Miners leading since 

2003 start of China boom
• Commodities prices the key 

driver

Winning sectors in 
past 45 years:
• Banks = 18 yrs
• Miners = 17 yrs
• Others = 10 yrs

All returns are before fees, costs, taxes, and before franking credits

Trump 
trade 
wars

Miners

Winning sector each year:

Banks

• Banks higher 

since 1980

• Miners higher 

since 2003

• And especially 

since 2015
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Banks driven by credit / bad debt cycles

• Australia has avoided serious / sustained recession since 1990-1

• Inflation & interest rates much lower now (than 1970s to early 1990s)

• Banks much better capitalized now

• Basically just bloated building societies now 

• Relatively low exposure to corporate / commercial property / construction

• (has been taken over by non-bank loan sharks (‘Private Credit’)

• Key to Loan growth + avoiding bad debts = house price growth

 = population growth (immigration) + tax breaks 

• + Gov addiction to bailing out anything & everything (deficits/debts)

• Populism / short-termism driving politics
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Miners driven by commodities cycles
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China 
slowdown

China re-boot 
+ Covid

Commod 
collapse

Hayne 
hits 

banks

1992-3 
bank 

losses

Mid-1980s 
take-over boom

1997 Asian 
crisis + 1998 

Russian default

 

<- Banks

<- Miners

<- Others
<- Base = Overall Market

1990s bank 
recovery

Trump 
tariffs

Miners lead in 
China boom

Banks lead in 
China 

slowdown

<-- RBA Commodities price index 
(A$) rolling 3y change

Relative Strength Ratios:
(relative to overall market)

• Banks leading due to 
1980s & 1990s.

• Flat with Market since 
2002

• Miners driven by 
commodities cycles 
(China, trade)

RBA Commodities price index rolling 3y change

• Commodities prices still weak / falling

• Weak demand + over-supply 
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Miners / commodities day will return

• DEMAND Side

• Renewable energy boom 

• Global military build-up

• EV demand still weak - economic slowdowns, tariffs, inflation

• Ai job losses weaken consumer spending

• Governments running big deficits / debts to fund spending  

• SUPPLY Side

• New mines coming on stream – eg Guinea iron ore (RIO)

• But low prices closing more mines (eg lithium)

• Nationalist protection / self-sufficiency restricting supply, raising prices



23

6. Asset Allocation themes

Growth / Equity / Risk assets

• Global TACO Trade rally continues – despite extreme pricing

• confidence in no broad recession =/or more rate cuts  (forced or not)

Defensive / Debt assets

• Race for yield – interest rate cuts, bank hybrids going

• ‘Private Credit’ (non-bank loan sharks) – bad debts / gating

• Bond yields rising medium term – inflation + ballooning debt

‘Alternatives’

• Venture Capital + Private Equity headaches continue – stay out

• Industrial commodities – still weak demand + over-supply

• Gold – US deficit / debt / funding / inflation /USD fears + geo-politics

• Crypto – ‘Genius Act’ + stable-coin reforms



www.ifpa.com.au

Facebook Twitter LinkedIn

www.ifpa.com.au

Facebook | Twitter | LinkedIn

Thank you 

Follow us on social media or visit

Ashley Owen’s Market Monitor
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http://www.ifpa.com.au/
https://www.facebook.com/IFPA.Tax.Super.FinancialServices
https://x.com/IFPA_AU
https://www.linkedin.com/company/1116150/admin/dashboard/
https://www.imap.asn.au/publications/perspectives/115-perspectives-winter-2023/1140-ao-mktmonitor-june-2023.html
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