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IFPA calls for tax and super reform ahead of 2025-26 Federal
Budget

The Institute of Financial Professionals Australia {IFPA) is urging the Federal Government to
overhaoul key tax and superannuation policies ahead of the 2025-26 Federal Budget, warning
that many existing measures are outdated and no longer meet the needs of modern
Australians.

In its Pre-Budget submission, IFPA has outlined 11 tax-focused recommmendations and 17
proposals for superannuation and financial services reform, all aimed at making the system
simpler, fairer, and more equitable,

Key tax reform priorities

IFPA is calling for broad-based tax reform and has flagged several urgent areas for review,
including:

¢ Fixing Division 7A to address disguised distributions by private companies.

e Allowing disclaimers of trust distributions to improve tax flexibility.

¢ Repedling or amending section 100A to reduce complexity and uncertainty.

e Enhancing the instant asset write-off rules to support businesses and investment.

e Simplify the foreign resident capital gains withholding clearance certificate process.

Superannuation and financial services priorities

On the superannuation front, IFPA is pushing for major reforms to simplify and streamline the

system, including:

o Consolidating many superannuation thresholds to the general transfer balance cap and
ensuring consistent indexation.

e Abolishing the worlk test for personal deductible super contributions.

¢ Streamlining the personal deduction process to remove unnecessary administrative
hurdles.

¢ Simplifying spouse contribution splitting by removing barriers and creating greater
flexibility.

o Updating the outdated death benefit system, which has seen little reform in decades.
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IFPA has also renewed its call for urgent changes to non-arm’s length expense rules affecting
super funds and has requested a review of the ATO's tax ruling on when a superannuation
income stream starts and stops, which could have significant implications for SMSF trustees.

Standing firm against the Division 296 super tax

IFPA remains steadfast in its opposition to the Government's proposed tax on super balances
above $3 million and will continue to challenge this policy in 2025.

“Qur tox and superannuation system should support all Australians, not create unnecessary
complexity and inequity,” IFPA's Head of Superannuation & Financial Services Natasha Panagis
said. “We've provided the Government with a rocadmap for meaningful reform - now is the time
for action.”

The full Pre-Budget submission is available on the IFPA website.

-ENDS -
About Institute of Financial Professionals Australia

The Institute of Financial Professionals Australia {originally known as Taxpayers Australia, and more
recently Tax & Super Australia) has been serving members for over 100 vears and is a leading financial
professionals association dedicated to fostering excellence and professional develoepment in the tax,
accounting, superannuation, financial planning, and advisor fields. With a membership and subscriber
base of over 22,000 practitioners and a strong commitment to advancing knowledge, prometing ethical
practices, and providing valuable resources, the Institute of Financial Professionals Australia empowers

professionals to excel in their careers and make a significant impact in the financial industry.
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