


Questions?

Please ask questions through the Q & A pod not on the chat pod. 

Not Answered Questions will be emailed to you along with the webinar recording



2024-25 Federal Budget Update

TAXATION MEASURES



• The Government has legislated the revised Stage 3 Tax Cuts to take effect from 1 July 2024

• The above rates do not include the Medicare Levy which remains at 2%

Revised Stage 3 Tax Cuts 

Taxable Income($)

1 July 2020 – 30 
June 2024

Marginal Tax Rate Taxable Income 

($)
From 1 July 2024

Marginal Tax Rate

0 – 18,200 Nil 0 – 18,200 Nil

18,201 – 45,000 19% 18,201 – 45,000 16%

45,001 – 120,000 32.5% 45,001 – 135,000 30%

120,001 – 180,000 37% 135,001 – 190,000 37%

Above 180,000 45% Above 190,000 45%



• The indexation of the Higher Education Loan Program (and other student loans) debt will be limited 

to the lower of either the Consumer Price Index or the Wage Price Index

• Subject to the passing of legislation, the measure will apply retrospectively to take effect from 1 June 

2023

• Outstanding loans in that year will grow at the lower wage index rate of 3.2% instead of the 7.1% 

consumer price index rate

Student loans indexation reform 



• A $22.7 billion package to facilitate private sector investment and generate jobs in various 

industries throughout Australia. 

Specific announcements for small businesses include:

• $20,000 instant asset write-off extended to 30 June 2025;

• Energy bill rebates of $325 for eligible small businesses; 

• Abolishment of 457 nuisance tariffs;

• $10.8 million for free and tailored financial and mental wellbeing support for small business 

owners;

• $20.5 million to the Fair Work Ombudsman to help small businesses understand and comply with 

workplace relations changes;

• $2.6 million to support small businesses through ADR. 

Future Made in Australia Act 



• The instant asset write-off for assets which cost less than $20,000 has been extended by 12 months 
until 30 June 2025. 

• To be eligible, businesses must:

• Have aggregated annual turnover of less than $10 million; and

• Have the asset first used or installed ready for use by 30 June 2025

•  The instant asset write-off can apply to multiple assets owned by a business. 

• Note: The Bill to legislate the 2023-24 instant asset write off is still before parliament, with senate 
amendments to increase the eligibility to a $30,000 asset for businesses with aggregated turnover 
of less than $50m. 

Instant asset write-off extended



• 457 “nuisance” tariffs abolished with the aim to boost productivity, reduce compliance and 

administrative costs for businesses, and simplify the tariff system. 

• Expected to save small businesses around $30 million a year. 

• Tariffs abolished in various imported goods including household necessities such as toothbrushes, 

tools, fridges, dishwashers and clothing. 

• After successive trade agreements, most of these goods are imported duty-free already, or are 

eligible for significant concessional rates. 

Nuisance tariffs



• The foreign resident CGT regime is being expanded. For CGT events occurring on or after 1 July 2025, 
the amendments will:

• Clarify and broaden the types of assets that foreign residents are subject to CGT on i.e. the scope 
of taxable Australian property (TAP); 

• Change the point-in-time test to a 365-day average testing period; and

• Require foreign residents disposing of shares and other membership interests exceeding $20 
million in value to notify the ATO, prior to the transaction being executed. 

The changes will ensure that foreign tax residents can be taxed on direct and indirect sales of assets 
with a “close economic connection to Australian land”. Aimed at improving certainty for foreign 
investors by aligning Australia’s tax law for foreign resident capital gains more closely with OECD 
standards and international best practice. 

Foreign resident CGT regime



• Both incentives will be available from 2027-28 to 2040-41. 

• Critical Minerals Production Tax Incentive will support downstream refining and processing of the 31 

critical minerals in Australia. The measure will provide a refundable tax offset of 10% for the costs of 

processing the minerals. 

• Hydrogen Production Tax Incentive will support a competitive hydrogen industry by providing a $2 

incentive per kilogram of renewable hydrogen produced. 

• Both incentives are available for a maximum of 10 years. 

• Significant consultation expected to clarify the details of these incentives. 

Minerals and Hydrogen production 
tax incentive



• ATO will be given a statutory discretion to not use a taxpayer’s refund to offset old tax debts on hold prior 

to 1 January 2017

• ATO will have additional time to notify a taxpayer if it intends to retain a business activity statement 

refund for further investigation, increasing from 14 days to 30 days to align with other reporting 

statements

• Expansion of general anti-avoidance rules 

• ATO Counter Fraud Strategy – increased funding to the ATO to enhance its capabilities to detect, prevent, 

and mitigate fraud against the tax and superannuation systems

• Extension of the Tax Avoidance Taskforce for two years from 1 July 2026

Tax Administration – ATO 



• Corporate tax residency – proposed legislative amendment so that a company incorporated 

offshore will be treated as an Australian resident for tax purposes if it has a ‘significant economic 

connection to Australia’

• Individual tax residency – proposed update to residency rules to a simpler and modernised 

framework

• Division 7A – announced in 2016-2017 Federal Budget, proposed changes to reduce the complexity 

of Division 7A

Announced but un-enacted 
measures (ABUM)



THANK YOU
Follow us on social media or visit

www.ifpa.com.au

Facebook | Twitter | LinkedIn

Elevate Your Professional Journey with 
Platinum Membership Today!

All the benefits of professional membership plus so much more!

Speak to our member services team:

(03) 8851 4555 or email 
members@ifpa.com.au

• Professional Membership Benefits

• CPDpro Package for 40 hours of CPD

• Fellow Status (conditions apply)

• Monthly Tax Update Webinars

• Interactive Tax and Super 
Discussion Groups

• Unlimited Webinars

• Super Quarterly Update

• Complimentary 2025 Annual 
Conference Ticket

• Client Newsletter (13 issues)

• Monthly payments available

http://www.ifpa.com.au/
https://www.facebook.com/IFPA.Tax.Super.FinancialServices
https://twitter.com/IFPA_AU
https://au.linkedin.com/company/instituteoffinancialprofessionalsaustralia

