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MEDIA RELEASE
Another kick to Australian taxpayers

The Institute of Financial Professionals Australia is disappointed to note the
Government’s intention, as outlined in the 2023-24 Mid-Year Economic and
Fiscal Outlook (MYEFQ), to make the General Interest Charge (GIC) and the
Shortfall Interest Charge (SIC) non-deductible where incurred in income years
starting on or affter 1 July 2025.

While the GIC does have a punitive element, both the GIC and the SIC are also
infended to be a recovery of the time value of money and should remain fully
deductible.

The GIC is calculated as the 90-day Bank Accepted Bill rate plus seven
percentage points whereas the SIC is the 90-day Bank Accepted Bill rate plus
three percentage poinfts.

Said IFPA’s Head of Tax Technical, Neville Birthisel, “to make the full amount of
GIC and SIC non-deductible is to say that both amounts are now a punitive
penalty. It ignores any commercial time value of money recovery. This at a fime
when Australians are already struggling with high interest rates and the ever
increasing cost of living”.

In other MYEFO announcements, the Government intends to:

e reduce the foreign investment application fee for Build to Rent projects
relating to residential or agricultural land;

e increase the fees on foreign investors purchasing established dwellings
and enhance the ATO'’s capability to ensure such foreign investors comply
with their obligations, including selling the dwelling when required to do
SO;
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e increase the foreign resident capital gains withholding tax rate from 12.5%
to 15% and reduce the withholding threshold from $750,000 to $0; and

e amend the Luxury Car Tax to tighten the definition of a fuel efficient
vehicle, reducing the maximum fuel consumption from 7 litres per 100km
to 3.5 litres per 100km.
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